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ACTION ARA-20 

INFO OCT-01 ADP-00 FTC-01 L-03 H-03 AID-20 EB 11 NSC-10 

RSC-01 CIEP-02 TRSE-00 SS-15 STR-08 OMB-01 CEA-02 

CIAE-00 COME-OO FRB-02 INR-10 NSAE-00 XMB-07 OPIC-12 

LAB-06 SIL-01 PA-03 PRS-01 RSR-01 /141 W 

056661 

R 101635Z AUG 73 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 8285 
USIA WASHDC 



LIMITED OFFICIAL USE QUITO 4174 

E.O. 11652: N/A 
TAGS: ETEL, EC 

SUBJECT: ITT EXPROPRIATION CASE 

1. ULTIMAS NOTICIAS, MANTILLA ENTERPRISE AFTERNOON 
TABLOID, AUGUST 9 CARRIED UPI REPORT ON BUSINESS WEEK 
ARTICLE STATING ITT HAD USG WITHHOLD USAID ASSISTANCE 
IN AMOUNT OF $415 MILLION UNTIL ALL AMERICAN CABLES 
EXPROPRIATION SETTLED. 

2. ARTICLE ADDED THAT A $14.3 MILLION IDB LOAN WAS PUT 
UNDER THREAT OF CANCELLATION BY U.S. DELEGATE TO THE 
BANK UNLESS ECUADOR INCREASED ITS OFFER BY $25,000. 

3. HOWEVER, EDITOR'S NOTE AT END OF ARTICLE STATED: 

"WE ARE ASKING UPI TO CLARIFY THESE FIGURES BECAUSE 
WE CONSIDER THE FIGURES CONTAINED IN THE ARTICLE TO 
BE EXAGGERATED." 

4. ITT NEW YORK HEADQUARTERS AND LOCAL ITT REPRESENTATIVES 
ARE VERY CONCERNED ABOUT PUBLIC IMPACT THIS 

ARTICLE MAY HAVE BECAUSE OF ITS PRESTIGIOUS SOURCE. 
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